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Introduction

Project hnance bas mecofe a cornerstone ou inurastrpctpre investfent in tbe United States 
over tbe ,ast several decades2 and in 050g transaction volpfes are ,rojected to refain 
stron.y S,onsors and ,roject develo,ers are increasin.l– tprnin. to diverse hnancin. 
soprces q inclpdin. coffercial mank s–ndicates2 institptional investors and ,rivate expit– 
and credit upnds q to secpre Ce-imle ca,italy

Ioffercial manks continpe to ,la– a central role in ancborin. lar.e ,roject hnancin.s2 
mpt ,rivate credit2 ,rivate expit– and institptional investors are increasin.l– coElenders or 
coEinvestors2 es,eciall– wbere mank ,artici,ation is constrainedy ’n ,articplar2 ,rivate credit 
,roviders and inurastrpctpre upnds are ,la–in. a lar.er role in sba,in. deal strpctpres 
and farket d–nafics m– ouuerin. Ce-imilit–2 mes,oke strpctprin. and uaster e-ecption 
versps traditional mank loansy At tbe safe tife2 dee, and lixpid ca,ital farkets q 
wben cofmined witb ,rojects tbat bave wellEestamlisbed le.al urafeworks and stamle 
contractpal strpctpres q bave allowed institptional investors to continpe to ,artici,ate at 
scaley

Iertain  uederal  and  state  .overnfent  ,ro.raffes  cof,lefent  tbe  ,rivate  and 
coffercial mank farketsy Pro.raffes spcb as tbe De,artfent ou Oner.–Ts Loan 
Pro.rafs ()ce2 De,artfent ou Rrans,ortationTs Rrans,ortation ’nurastrpctpre Finance 
and ’nnovation Act MR’F’AB and Xailroad Xebamilitation and ’f,rovefent Financin. MXX’FB 
,ro.raffes and tbe Onvironfental Protection A.enc–Ts Water ’nurastrpctpre Finance 
and ’nnovation Act MW’F’AB ,ro.raffes bave bistoricall– bel,ed deErisk earl–Esta.e 
or ca,italEintensive ,rojects2 catal–sin. ,rivate ,artici,ationy Gore recentl– tbe US 
O-,ortE’f,ort 'ank MUS ON’GB bas also lapncbed new initiatives2 inclpdin. tbe Gake Gore 
in Aferica ’nitiative2 to sp,,ort strate.ic ener.– and inurastrpctpre sectorsy

Rbis ecos–stef in tbe United States bas ,roven bi.bl– ada,tamle2 hnancin. increasin.l– 
cof,le- ,rojectsy

Year in review

050g is  a  d–nafic  –ear  uor  US  ,roject  hnance2  farked  m–  spr.in.  inurastrpctpre 
defand and a sbiutin. ,olitical and re.plator– landsca,ey Rbe farket continpes to see 
stron. defand uor ener.– and ,ower driven m– ra,id e-,ansion ou artihcial intelli.ence 
inurastrpctpre2 on.oin. electrihcation and euuorts to onsbore critical sp,,l– cbainsy 
1reenheld renewamle ener.– ,rojects refained central in 050g2 mpt in li.bt ou ti.bter ta- 
incentives and ,olic– ,resspre2 fan– s,onsors and develo,ers are a.ain considerin. a 
mroader 8allEouEtbeEamove8 a,,roacb2 inclpdin. .reenheld lixpehed natpral .as2 fidstreaf 
and conventional ,ower ,rojectsy Still2 beadwinds urof sp,,l– cbain constraints and 
sbiutin. ca,ital Cows fa– baf,er sofe ou tbese ,rojects2 ,articplarl– in tbe nearEterf 
optlooky ’nterest in ne-tE.eneration npclear2 ,articplarl– sfall fodplar reactors MSGXsB2 
bas increased afid lon.Eterf ,ower defand uorecasts2 mpt tbere as well cost2 licensin.2 
and tecbnolo.ical risk still lifit nearEterf de,lo–fenty 4onetbeless2 tbe ,roject hnance 
fodel bas meen de,lo–ed at scale uor otber t–,es ou lar.eEscale inurastrpctpre ,rojects2 
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,articplarl– uor tbe hnancin. ou data centresy Project hnancin.s uor data centres bas 
e-,loded over tbe ,ast JHq0: fontbsy

Dprin. fpcb ou 050g2 renewamle ener.– s,onsors bave bad to navi.ate re.plator– 
pncertaint–2 es,eciall– as Ion.ress demated cban.es to tbe ’nCation Xedpction Act M’XABy 
(n Kpl– :2 050g2 President Rrpf, si.ned 3X J2 tbe 8(ne 'i. 'eaptiupl 'ill8 Act M('''AB2 
wbicb rolled mack or ti.btened several clean ener.– incentives2 s,ecihcall– if,osin. 
stricter dofestic content and uorei.n entit– rples and cof,ressin. eli.imilit– windowsy As 
a resplt2 renewamle ener.– develo,ers and s,onsors are sbiutin. toward bi.bl– ca,italised 
,rojects tbat are resistant to spcb risks and tariuu risks tbat if,act sp,,l– cbainsy

Financing sources and methods

Rbe US ,roject hnance farket draws on a wide ran.e ou ca,ital soprces2 eacb tailored 
to ,roject risk ,rohles2 tenors and s,onsor needsy S,onsors are increasin.l– tprnin. to a 
diverse fi- ou hnancin. strpctpres2 and tbe resplt is a fore cof,le- and la–ered ca,ital 
stack2 mlendin. traditional mank lendin. witb institptional ca,ital farkets2 ,rivate credit2 
ta- creditEmased hnancin. and ,pmlicEsector ,artnersbi,s2 wbere a,,licamley

Rerf Loan A MRLAB

RLAs fa– me cbaracterised as uollowsy

Jy R–,ical strpctpre/ Rerf Loan A uacilities are lon.Etenor2 afortisin. loans witb 
conservative covenantsy Rbe– are t–,icall– ,rovided m– coffercial manks and 
strpctpred to sp,,ort stamle2 contracted ,rojectsy

0y ze– ,la–ers/ Lar.e coffercial manks are tbe ,rinci,al lenders2 outen ,artici,atin. 
tbrop.b s–ndicated clpm dealsy

+y Use cases/ Rbese uacilities are fost urexpentl– psed to hnance core inurastrpctpre 
and ener.– ,rojects  witb  ,redictamle2  lon.Eterf casb Cowsy  Rbe– are  outen 
strpctpred as constrpction loans tbat convert into finiE,erf uacilities uollowin. 
coffercial o,erationsy

Rerf Loan ' MRL'B

RL's fa– me cbaracterised as uollowsy

Jy R–,ical strpctpre/ Rerf Loan ' loans are institptional terf loans witb lon.er tenors2 
mpllet or mackEloaded afortisation and looser covenants cof,ared to RLAsy Rbe– 
are t–,icall– s–ndicated to a mroad ran.e ou nonEmank investorsy

0y ze– ,la–ers/ ’nvestors inclpde collateralised loan omli.ation upnds MIL(sB2 ,ension 
upnds2 insprance cof,anies2 credit upnds and otber institptional loan investors 
seekin. –ield and lon.erEdpration e-,osprey

+y Use cases/ RL's are coffonl– psed uor laterEsta.e or o,erational ,rojects witb 
estamlisbed revenpe streafs2 levera.ed rehnancin.s and acxpisition hnancin.sy 
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Rbe– ,rovide an if,ortant soprce ou lixpidit– me–ond tbe traditional coffercial 
mank farkety

Ia,ital farkets and ,rivate ,lacefents MJ::A6Xe. S6Xe. DB

Ia,ital farkets and ,rivate ,lacefents fa– me cbaracterised as uollowsy

Jy R–,ical strpctpre/ Ia,ital farkets and ,rivate ,lacefents involve isspin. demt 
secprities or ,rivate notes to institptional investors pnder Xple J::A2 Xe.plation S2 
or Xe.plation D e-ef,tionsy Rbese strpctpres ouuer access to lon.Etenor2 h-edErate 
hnancin. and are outen psed to rehnance sborterEterf constrpction loansy

0y ze– ,la–ers/ ’nstitptional investors spcb as insprance cof,anies2 ,ension upnds2 
asset  fana.ers  and inurastrpctpre  demt  upnds  are  tbe  ,rifar–  ,prcbasersy 
’nvestfent  manks  t–,icall–  act  as  arran.ers  and  mookrpnners  uor  tbese 
transactionsy

+y Use  cases/  Rbese  instrpfents  are  well  spited  uor  ptilit–Escale  renewamles2 
fidstreaf and L41 ,rojects2 and trans,ortation or transfission assetsy Rbe– allow 
s,onsors to access dee, institptional ca,ital ,ools2 fatcb lon.Eterf liamilities2 and 
secpre stamle ,ricin.y

Direct lendin.6,rivate credit

Direct lendin.6,rivate credit fa– me cbaracterised as uollowsy

Jy R–,ical strpctpre/ Direct lendin. and ,rivate credit uacilities are milateral or clpmmed 
loans e-tended m– nonEmank lendersy Rbe– ueatpre Ce-imle docpfentation2 tailored 
covenant ,acka.es and uaster e-ecption tifelines tban traditional s–ndicated 
loansy

0y ze– ,la–ers/ Private credit upnds2 inurastrpctpre demt upnds2 mpsiness develo,fent 
cof,anies M'DIsB2 and alternative asset fana.ers are tbe ,rifar– lendersy ’n 
recent –ears2 fan– inurastrpctpreEuocpsed ,rivate credit ,roviders bave e-,anded 
tbeir farket ,resence2 cof,etin. directl– witb coffercial manks on motb fidE and 
lar.eEscale transactionsy

+y Use cases/ Private credit is well spited uor ,rojects rexpirin. mes,oke hnancin. 
strpctpres2 spcb as fe••anine trancbes2 boldco or mackElevered demt2 dela–edEdraw 
uacilities and mrid.eEtoEtransuer loansy Rbese lenders can pnderwrite a mroader 
ran.e ou risks q inclpdin. fercbant e-,ospre2 re.plator– pncertaint– and efer.in. 
tecbnolo.ies q and bave ra,idl– increased tbeir farket sbare as s,onsors seek 
e-ecption certaint– afid ti.bter mank ca,ital and bi.ber interest ratesy

Ra- incentive fonetisation Mta- expit– V ta- credit salesB

Ra- incentive fonetisation fa– me cbaracterised as uollowsy
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Jy R–,ical strpctpre/ Ra- incentive fonetisation allows s,onsors to convert uederal 
ta- credits into p,uront ca,italy Rbis is acbieved eitber tbrop.b traditional ta- 
expit– ,artnersbi, strpctpres or tbrop.b tbe transueramilit– ,rovisions introdpced 
m– Section ;:JH ou tbe ’nCation Xedpction Act2 wbicb enamle direct sales ou 
ta- credits uor casby Ia,ital is raised tbrop.b eitber MJB traditional ta- expit– 
,artnersbi, strpctpres Mey.y2 8Ci,8 ,artnersbi,s and leaseE,assEtbrop.bsB wbere 
investors fonetise investfent ta- credits M’RIsB or ,rodpction ta- credits MPRIsB2 
or M0B ta- credit transueramilit– pnder Section ;:JH ou tbe ’XA2 allowin. credits to me 
sold uor casb at a discopnty

0y ze– ,la–ers/ Rbe farket is ancbored m– lar.e hnancial institptions2 insprance 
cof,anies2 and cor,orations witb stamle ta- liamilitiesy ’n addition2 s,ecialised ta- 
credit farket,laces bave efer.ed to if,rove ,rice trans,arenc– and transaction 
e)cienc–y

+y Use cases/ Rbese strpctpres are ,articplarl– if,ortant uor renewamle ener.–2 matter– 
stora.e2 renewamle upels2 carmon ca,tpre2 b–dro.en2 advanced fanpuactprin.2 
npclear and otber ener.– transition ,rojectsy S,onsors urexpentl– cofmine ta- 
expit– or credit transuers witb ,rojectElevel demt to o,tifise tbeir ca,ital strpctpre 
and redpce tbe expit– ca,ital rexpired to reacb hnancial closey

Ppmlic sector ,artnersbi,s and credit ,ro.raffes

Ppmlic sector ,artnersbi,s and credit ,ro.raffes fa– me cbaracterised as uollowsy

Jy R–,ical strpctpre/ PpmlicEsector ,artnersbi,s and uederal credit ,ro.rafs mlend 
,rivate ca,ital witb ,pmlic hnancin. tools to enbance credit xpalit–2 len.tben 
fatprities2 and attract institptional investorsy Rbese strpctpres fa– take tbe uorf ou 
availamilit–E,a–fent or pserEuee ,pmlicq,rivate ,artnersbi,s MP+sB or involve direct 
or .paranteed loans urof uederal or state a.enciesy

0y ze– ,la–ers/

9 Ppmlic s,onsors/ Federal a.encies spcb as tbe De,artfent ou Rrans,ortation 
MD(RB2 De,artfent ou Oner.– MD(OB2 Onvironfental Protection A.enc– 
MOPAB  and  US  ON’G  ,la–  central  rolesy  State  and  local  .overnfents 
also contrimpte tbrop.b P+ aptborities2 trans,ortation de,artfents and 
inurastrpctpre develo,fent o)cesy Gan– states2 inclpdin. —ir.inia2 Re-as 
and Ialiuornia2 bave estamlisbed dedicated P+ urafeworks witb standardised 
concession fodels and ,rocprefent ,rocessesy

9 Private  ,artici,ants/  Develo,ers2  inurastrpctpre  and  ,ension  upnds2 
coffercial manks2 and constrpction contractors are urexpent ,artici,ants 
in tbese hnancin.sy

+y Use cases/ Rbese ,ro.raffes outen sp,,ort trans,ortation Mey.y2 roads2 mrid.es2 
air,orts and transitB2 water and wastewater s–stefs2 mroadmand2 clean ener.– 
and social inurastrpctprey Federal credit sp,,ort and state P+ ,ro.raffes are 
urexpentl– la–ered witb mank demt or institptional ca,ital to len.tben tenors2 if,rove 
credit ,rohles and ,pll in ,rivate investfenty
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Documents and transactional structures

Rransactional strpctpres

’n a conventional sin.leEasset ,roject hnance strpctpre2 tbe ,roject is hnanced on a 
standEalone2 nonErecoprse or lifitedErecoprse masis2 witb lenders and investors rel–in. 
,rifaril– on tbe ,rojectTs own casb Cows uor re,a–fent ratber tban tbe malance sbeet ou tbe 
s,onsory A s,ecial ,pr,ose vebicle MSP—B is estamlisbed to own tbe ,roject and enter into 
all ke– contracts2 inclpdin. en.ineerin.2 ,rocprefent and constrpction MOPIB a.reefents2 
lon.Eterf ouutake or concession arran.efents and o,erations and faintenance M(&GB 
contractsy Financin. t–,icall– consists ou a cofmination ou senior secpred demt and 
s,onsor expit–2 witb secprit– interests .ranted over spmstantiall– all ,roject assets and 
contractpal ri.bts in uavopr ou tbe lendersy Iasb Cows are t–,icall– waterualled tbrop.b 
a controlled accopnt strpctpre2 ,rioritisin. o,eratin. costs2 demt service and reserves 
meuore distrimptions to expit–y Lenders rel– on rompst contractpal urafeworks uor tbe 
coffercial and ,roject arran.efents2 inclpdin. h-edE,rice OPI contracts2 creditwortb– 
copnter,arties and lon.Eterf revenpe a.reefents Mey.y2 ,ower ,prcbase a.reefents or 
tollin. a.reefentsB2 to fiti.ate constrpction2 o,erational and farket risksy Rbis strpctpre 
allows s,onsors to raise lar.e afopnts ou demt relative to expit– wbile allocatin. risks 
afon. fplti,le ,arties in a wa– tbat enbances mankamilit– and creditwortbinessy

’n addition to conventional sin.leEasset ,roject hnance strpctpres2 a ran.e ou alternative 
hnancin. strpctpres are increasin.l– psed to address evolvin. ca,ital and risk allocation 
needsy PreE4RP hnancin.s are t–,icall– sbortEterf mrid.e or develo,fent uacilities 
,rovided meuore constrpction me.ins and outen rel– fore beavil– on s,onsor sp,,ort and 
a mroader ,ool ou collateral inclpdin. entire develo,fent ,i,elinesy 3oldco hnancin.s 
occpr at tbe ,arent or boldin.Ecof,an– level and are strpctprall– spmordinated to 
,roject demt mpt ouuer s,onsors Ce-imilit– to raise ca,ital across ,ortuolios or upnd 
develo,fent expit–y Ge••anine and ,reuerred expit– strpctpres ,rovide ca,ital metween 
senior demt and s,onsor expit–2 ueatprin. tailored ,ricin.2 .overnance2 and intercreditor 
terfs tbat diuuer urof traditional ,roject hnance strpctpresy Ra- expit– strpctpres2 spcb 
as ,artnersbi, Ci,s or transueramilit– arran.efents2 fonetise uederal ta- menehts and 
introdpce distinct econofic allocations and casbECow ,rioritiesy Rbese strpctpres outen 
ueatpre diuuerent secprit– ,acka.es2 intercreditor d–nafics and casbECow waterualls tban 
tbat ou conventional ,roject hnancin.s and are urexpentl– cofmined to o,tifise tbe overall 
ca,ital stacky

Docpfentation

Ionventional ,roject hnance transactions rel– on a cof,rebensive spite ou docpfentation 
tbat allocates risk2 secpres hnancin. and .overns relationsbi,s afon. s,onsors2 lenders 
and copnter,artiesy Rbese docpfents t–,icall– uall into tbree mroad cate.ories/ MJB ,roject 
contracts2 wbicb dehne tbe coffercial and o,erational urafework ou tbe ,roject7 M0B 
hnancin. docpfentation2 wbicb estamlisbes tbe ri.bts and ,rotections ou lenders7 and 
M+B expit– docpfentation2 wbicb .overns tbe omli.ations and risk e-,ospre ou ,roject 
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s,onsorsy Ro.etber2 tbese a.reefents create tbe contractpal ecos–stef tbat enamles 
,rojects to me hnanced on a lifitedE or nonErecoprse masisy

Project contracts uorf tbe coffercial and o,erational uopndation ou a ,roject hnance 
transactiony Rbese a.reefents allocate ke– risks2 estamlisb revenpe certaint–2 and ,rovide 
tbe contractpal urafework on wbicb lenders rel–y Rbe– t–,icall– inclpde tbe uollowin.y

Jy Ionstrpction and sp,,l– a.reefents/ Rbese inclpde OPI contracts2 expi,fent 
sp,,l– a.reefents2 and malanceEouE,lant contractsy Rbe– allocate constrpction and 
cof,letion risks afon. tbe ,roject cof,an–2 contractors2 and sp,,liers and are 
outen strpctpred on a h-edE,rice2 dateEcertain masis to ,rovide lenders witb .reater 
certaint– re.ardin. cost and scbedpley

0y Xevenpe  contracts/  Rbese  consist  ou  lon.Eterf  ouutake  a.reefents2  ,ower 
,prcbase a.reefents2 tollin. a.reefents2 or concession a.reefents tbat estamlisb 
tbe ,rojectTs ,rifar– casb Cow streafs and secpre ,redictamle revenpes over tbe 
liue ou tbe hnancin.y

+y (,erations and faintenance M(&GB contracts/ Rbese inclpde (&G a.reefents 
and lon.Eterf service a.reefents MLRSAsB witb e-,erienced o,erators or ori.inal 
expi,fent fanpuactprersy Rbe– fiti.ate o,erational risks and enspre tbe ,rojectTs 
reliamle ,eruorfance and availamilit– once coffercial o,erations coffencey

Financin. docpfentation .overns tbe ri.bts and omli.ations ou lenders and secpres tbeir 
interests in tbe ,rojectTs assets and casb Cowsy Rbese docpfents dehne tbe hnancial 
strpctpre2 creditor ,rotections2 and fecbanisfs uor enuorcin. secprit–y Rbe– t–,icall– 
inclpde tbe uollowin.y

Jy Iredit a.reefent/ Rbe loan a.reefent sets opt tbe terfs ou tbe senior demt uacilit–2 
inclpdin. re,resentations2 covenants2 re,a–fent fecbanics2 conditions ,recedent2 
and events ou deuaplty

0y Secprit– docpfents/ Secprit– a.reefents2 fort.a.es2 and ,led.e a.reefents 
.rant  lenders ,eruected secprit–  interests  in  spmstantiall–  all  ou  tbe ,roject 
cof,an–Ts assets2 inclpdin. ke– contracts2 mank accopnts2 real ,ro,ert–2 expit– 
interests and otber ,ersonal ,ro,ert–y

+y Direct a.reefents/ Direct a.reefents or consents to collateral assi.nfent are 
e-ecpted metween lenders and ke– ,roject copnter,arties Mspcb as OPI contractors2 
(&G ,roviders and ouutakersB and ,rovide ste,Ein and cpre ri.bts tbat enamle 
lenders to ,reserve ke– ,roject contracts2 and tbereuore ,reserve ,roject valpe and 
faintain revenpe streafs2 even in tbe event ou s,onsor or copnter,art– deuaplty

:y De,ositar– and intercreditor a.reefents/ Rbese a.reefents estamlisb tbe casb 
wateruall and set opt rples .overnin. control ou ,roject mank accopnts2 reserve 
upndin.2 distrimptions and tbe relative ,riorit– ou claifs afon. diuuerent creditor 
classesy

Oxpit– docpfentation enspres tbat ,roject s,onsors coffit sp)cient ca,ital and refain 
hnanciall– ali.ned witb lenders tbrop.bopt constrpction and earl– o,erationsy Rbese 
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a.reefents address upndin. omli.ations2 risk allocation and s,onsor incentivesy Rbe– 
t–,icall– inclpde tbe uollowin.y

Jy Oxpit– contrimption a.reefents/ Rbese a.reefents omli.ate s,onsors to contrimpte 
expit–  or  spmordinated  demt  to  upnd  ,roject  costs  and  faintain  a.reed 
demtEtoEexpit– ratios2 sp,,ortin. tbe overall hnancin. strpctprey

0y S,onsor sp,,ort or .parantees/ S,onsors fa– ,rovide lifited sp,,ort2 inclpdin. 
cof,letion .parantees2 contin.ent expit– coffitfents2 or pndertakin.s to cover 
cost overrpns or s,ecihc ,roject risks not upll– fiti.ated tbrop.b contractpal 
arran.efentsy

S,onsors outen mack tbeir coffitfents witb letters ou credit or otber credit sp,,ort 
instrpfents2 .ivin. lenders assprance tbat expit– upndin. will me availamle wben needed 
and are ,rovided urof creditwortb– soprcesy

4ote also tbat .iven tbeir distinct strpctpral ueatpres and risk allocations2 alternative 
hnancin. strpctpres Mspcb as ,reE4RP2 fe••anine2 boldco2 ta- expit– or ,reuerred expit– 
hnancin.sB outen rexpire docpfentation tbat diuuers in motb uorf and spmstance urof 
tbe conventional ,roject hnance spite2 witb mes,oke secprit– ,acka.es2 intercreditor 
arran.efents and casb Cow ,rovisions desi.ned to reCect tbeir pnixpe cbaracteristicsy

Security and collateral

Lenders t–,icall– rexpire a cof,rebensive secprit– ,acka.e to secpre re,a–fent and 
,reserve ,roject valpey Rbis ,acka.e .enerall– inclpdes a hrstE,riorit– secprit– interest over 
spmstantiall– all ,roject assets q spcb as real ,ro,ert–2 ,b–sical assets2 contracts2 mank 
accopnts and expit– in tbe ,roject cof,an–y Lenders also insist on direct a.reefents Mwitb 
ke– ,roject copnter,artiesB to efmed ste,Ein and cpre ri.bts2 wbicb bel, enspre continpit– 
iu tbe s,onsor deuapltsy Iontrol over ,roject accopnts via de,ositar– a.reefents enamles 
lenders to enuorce tbe casb wateruall consistent witb tbe credit a.reefenty

Rbe collateral ,acka.e outen s,ans fplti,le asset classes2 eacb ,eruected m– a distinct 
le.al fetbody Xeal ,ro,ert– interests Mey.y2 uee sif,le2 leasebolds and easefentsB are 
secpred via local fort.a.es2 deeds ou trpst or leasebold deeds and fpst me recorded in 
tbe copnt– or fpnici,alit– wbere tbe land liesy Personal ,ro,ert– q inclpdin. expi,fent2 
receivamles2 and contractpal ri.bts q is t–,icall– secpred via UIIEJ hnancin. statefents 
hled pnder Article @ ou tbe Uniuorf Ioffercial Iode MUIIB in tbe state wbere tbe demtor 
is 8located8y 'ank accopnts are ,eruected m– control tbrop.b accopnt control a.reefents2 
and expit– interests are ,led.ed and ,eruected via ,ossession or control pnder Article H 
or tbrop.b ,ossession ou sbare certihcatesy Lenders outen also bave ri.bts to insprance 
,roceeds2 ,eruorfance monds or otber ancillar– collateral to ,reserve valpe in distressy 
Ste,Ein ri.bts and enuorcefent fecbanisfs are well acce,ted in US ,roject hnance 
strpctpresy Ste,Ein and spmstitpte owner clapses in direct a.reefents .rant lenders tbe 
ri.bt2 p,on dehned deuaplt tri..ers2 to asspfe tbe morrowerTs ri.bts and omli.ations pnder 
,roject contracts and faintain o,erationsy Le.al dili.ence is critical/ lenders defand 
o,inion letters conhrfin. tbe creation2 ,eruection and ,riorit– ou tbeir secprit– interests 
and enuorceamilit– ou tbe interlockin. contractpal arcbitectprey
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’n enuorcefent scenarios2 secpred creditors fa– uoreclose on collateral2 sell ,roject 
assets2 or e-ercise ri.bts over ,led.ed expit–Nspmject to UII2 real ,ro,ert–2 and state 
law ,rinci,les q and outen fpst navi.ate tbe aptofatic sta– pnder tbe US 'ankrp,tc– 
Iode meuore ,roceedin. in insolvenc– conte-tsy As a resplt2 lenders outen ,reuer ne.otiated 
restrpctprin.s or consenspal sales to ,reserve valpey 4ote also tbat de,endin. on tbe 
location and t–,e ou asset uederal2 and in sofe instances state2 re.plator– consents fa– 
me rexpired to e-ercise ri.bts on tbe ,led.ed collateraly For e-af,le2 a cban.e in control 
over electric .eneratin. assets spmject to tbe jprisdiction ou FOXI fa– me rexpire FOXI 
a,,rovaly

As noted amove2 alternative hnancin. strpctpres Mspcb as ,reE4RP2 fe••anine2 boldco2 
ta- expit– or ,reuerred expit–B coffonl– rel– on tailored collateral arran.efents and 
intercreditor urafeworks ratber tban tbe upll ,rojectElevel secprit– ,acka.e t–,ical in 
traditional ,roject hnancin.sy For e-af,le2 in ta- expit– ,artnersbi, Ci, transactions2 tbe 
collateral ,acka.e t–,icall– 8Ci,s to mackElevera.e8 Miyey2 Ci,s urof tbe conventional ,roject 
hnance allEassets secprit– ,acka.e to secprit– onl– in tbe s,onsorEfefmerTs interest in 
tbe ta- expit– ,artnersbi, once tbe ta- expit– investor bas upnded its investfent and tbe 
,roject is spmstantiall– cof,lete2 wbereas in develo,fent or ,reE4RP boldco uacilities2 
lenders fa– uor.o ,rojectElevel collateral entirel– and instead rel– on a ,led.e ou tbe boldco 
morrower and its assets and covenants tbat reacb down to spmsidiar– ,roject entities2 
inclpdin. demt and lien restrictionsBy

Bonds, guarantees and insurance

ProjectElevel credit sp,,ort ,la–s a critical role in allocatin. risk and ,rovidin. assprance to 
,roject owners2 lenders2 ptilities2 and ,roject copnter,arties tbat tbe a,,licamle ,art– will 
feet its omli.ationsy For interconnection2 ptilities outen rexpire letters ou credit MLIsB or 
otber uorfs ou credit sp,,ort me ,rocpred m– tbe ,roject to macksto, omli.ations2 inclpdin. 
ones concernin. network p,.rades and interconnection costsy Sifilarl–2 pnder tbe OPI 
contracts2 ,rojects are outen rexpired to ,rovide ,eruorfance credit sp,,ort to macksto, 
tbe ,rojectTs omli.ations pnder tbe a,,licamle constrpction contracty Ionversel–2 monds2 
,arent .parantees or otber uorfs ou credit sp,,ort are outen rexpired to me ,rocpred m– tbe 
OPI contractor to macksto, tifel– cof,letion ou constrpction or sp,,l– omli.ations and 
refed– contractor non,eruorfancey (n tbe ouutake side2 and mp–ers ou tbe ,rojectTs opt,pt 
urexpentl– rexpire tbe ,roject cof,an– to ,rovide LIs2 ,arent .parantees2 or otber credit 
sp,,ort to secpre ,eruorfance ou tbe ,rojectTs omli.ations pnder ouutake a.reefents2 
inclpdin. lixpidated and dela– dafa.esy Rbese reci,rocal credit sp,,ort arran.efents 
are desi.ned to .ive tbe ,roject and tbe ,rojectTs ke– copnter,arties Mand2 m– e-tension2 
tbe lenders to a ,rojectB2 conhdence in contractpal ,eruorfance tbrop.bopt tbe liue ou tbe 
,rojecty

’nsprance covera.e ,la–s a central role in US ,roject hnance2 motb as a credit enbancefent 
and as a fecbanisf uor risk allocationy Dprin. constrpction2 s,onsors are t–,icall– 
rexpired to faintain mpilderTs risk2 constrpction allErisk2 tbirdE,art– liamilit– and dela– in 
startEp, MDSUB or mpsiness interrp,tion ,oliciesy Followin. cof,letion2 covera.e sbiuts to 
,ro,ert– dafa.e2 .eneral liamilit–2 o,erational allErisk and continped mpsiness interrp,tion 
insprancey Lenders .enerall– e-,ect ,olic– lifits tbat reCect a si.nihcant ,ortion ou2 iu not 
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upll2 re,lacefent cost uor ,b–sical assets and faterial tef,oral covera.e uor lost revenpe 
pnder mpsiness interrp,tion or DSU insprance and will en.a.e insprance conspltants 
to advise on tbe sp)cienc– and cost ou insprance ,rocpred m– tbe ,rojecty ’n sofe 
e-traordinar– cases2 s,ecialised insprance q spcb as ,olitical risk insprance2 e-,ort credit 
insprance and or mes,oke ,eruorfance insprance q fa– also me ,rocpred2 ,articplarl– 
uor ,rojects witb crossEmorder elefents or re.plator– pncertaint–y ’n an– case2 lenders are 
nafed as additional inspreds2 loss ,a–ees or lender loss ,a–ees2 and tbe assi.nfent ou 
insprance ,roceeds is pspall– a standard ,art ou tbe collateral ,acka.ey

’n recent –ears2 ta- credit insprance bas efer.ed as a critical risk allocation tool in 
renewamle ener.– and clean inurastrpctpre transactions involvin. ta- expit– investfents 
or ta- credit transuer deals pnder Sections ;:JO and ;:JH ou tbe ’nternal Xevenpe Iodey 
Rbese ,olicies are t–,icall– ,rocpred m– ta- credit sellers uor tbe meneht ou ta- credit mp–ers 
or ta- expit– investors to cover tbe risk tbat tbe ’XS disallows or reca,tpres ’RI or PRI ta- 
credits2 or asserts ,enalties auter tbe credits bave meen claifed or transuerredy Iovera.e 
t–,icall– outen inclpdes loss ou tbe ta- meneht2 interest and contest costs2 and ,olic– terfs 
and lifits t–,icall– tailored to tbe transaction strpctpre2 asset t–,e and relevant reca,tpre 
,eriody Ra- credit insprance bas mecofe a critical enamler ou tbe .rowin. ta- credit transuer 
farket2 .ivin. mp–ers and lenders conhdence in tbe stamilit– ou ta- menehts and tberem– 
if,rovin. lixpidit– and ,ricin. in renewamle ener.– and clean inurastrpctpre hnancin.sy

Outlook and conclusions

Rbe  US  ,roject  hnance  farket  in  050g  refains  resilient  and  active2  sp,,orted 
m– lar.eEscale  inurastrpctpre defand and increasin.l–  diversihed ca,ital  soprcesy 
Ioffercial manks continpe to ancbor fajor hnancin.s2 mpt ,rivate credit is takin. on a 
.reater sbare ou constrpctionEsta.e and cof,le- transactions2 levera.in. uaster e-ecption 
and mroader pnderwritin. ca,amilitiesy As ta-Ecredit fonetisation2 ca,ital farkets access 
and tar.eted uederal credit ,ro.raffes continpe to fatpre2 tbe US farket is well 
,ositioned to sp,,ort transuorfational investfent across a wide arra– ou inurastrpctpre 
sectorsy

Lookin. abead2 variops o,,ortpnit– ,illars are e-,ected to drive ca,ital de,lo–fent in 
tbe cofin. decade2 sba,ed m– artihcial intelli.ence2 electrihcation and tbe onsborin. ou 
strate.ic indpstrial ca,acit–2 inclpdin. tbe uollowin.y

Jy M1rid resilience and advanced transfission solptionsy Acceleratin. load .rowtb2 
risin. renewamle ,enetration and interconnection dela–s are stressin. s–stef 
reliamilit–y ’nvestfent o,,ortpnities inclpde bi.bEvolta.e direct cprrent M3—DIB lines2 
interre.ional transfission to relieve con.estion and .ridEenbancin. tecbnolo.ies 
tbat add nearEterf ca,acit– to e-istin. wiresy Rbe US De,artfent ou Oner.–Ts 
recentl– annopnced 8S,eed to Power8 initiative is uocpsed on e-,editin. and 
deliverin. at scale .rid and transfission inurastrpctpre to sp,,ort econofic 
e-,ansiony

0y MData centre develo,fenty Artihcial intelli.ence and clopd .rowtb bave tri..ered 
e-traordinar– defand uor di.ital inurastrpctpre2 witb lar.eEcaf,ps data centre 
develo,fents increasin.l– e-ceedin. .i.awattEscale ,ower needsy Rbese ,rojects 
are  now roptinel–  strpctpred  as  ,roject  hnancin.s2  sp,,orted  m–  lon.Eterf 
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tenanc– a.reefents tbat create stamle revenpe streafsy As ,ower availamilit– 
mecofes a critical .atin. uactor2 data centre hnancin.s are mecofin. fore closel– 
inte.rated witb ,owerEsp,,l– strate.ies and b–mrid caf,psE,lpsEinurastrpctpre 
deliver– fodelsy

+y Power solptions to feet soarin. load .rowtby Ro feet tbe ra,id e-,ansion 
ou electricit– defand q es,eciall– tbat driven m– data centres q s,onsors are 
de,lo–in. a mroad fi- ou .eneration and stora.e solptionsy 4ew and re,owered 
natpral .asEhred ,lants are e-,eriencin. renewed fofentpf as one ou tbe uaster 
,atbwa–s to scalamle2 dis,atcbamle ca,acit–y Geanwbile2 matter– stora.e and b–mrid 
renewamle s–stefs are mein. develo,ed at scale to sp,,ort .rid Ce-imilit–y ’n 
re.ions uacin. .rid mottlenecks or lon. interconnection xpepes2 mebindEtbeEfeter 
.eneration q inclpdin. onsite .as .eneration2 solarE,lpsEstora.e ficro.rids and 
efer.in. SGX conce,ts q are .ainin. traction to enspre reliamle ,ower deliver– and 
cof,ress develo,fent tife linesy

:y Iritical fineral ,rocessin. and strate.ic sp,,l–Ecbain inurastrpctprey Rbe drive 
to onsbore and 8uriendEsbore8 ener.–Etransition and seficondpctor sp,,l– cbains 
is transuorfin. coffodities into inurastrpctpre hnancin.sy Facilities sp,,ortin. 
litbipf2 nickel2 comalt2 rare eartbs2 .ra,bite and otber advanced matter– faterials 
q as well as cof,onent fanpuactprin. uor solar2 matter– and cbi, ,rodpction 
q are mecofin. bi.bE,riorit– hnancin. candidatesy Stron. uederal incentives and 
nationalEsecprit– ,riorities are e-,ected to spstain investfent fofentpf across 
tbis asset class uor –ears to cofey

'e–ond tbese uopr core ,illars2 adjacent sectors q spcb as indpstrial decarmonisation2 
cleanEupel ,rodpction Mb–dro.en2 SAF2 IIUS bpmsB and lon.Edpration ener.– stora.e q 
continpe to ,ro.ress toward mankamilit–y All contrimpte to tbe safe overarcbin. drivers/ 
reliamilit–2 electrihcation and dofestic ca,acit– mpildin.y

Iballen.es refainy Rariuus and .lomal trade volatilit– create cost pncertaint–2 wbile 
,erfittin. constraints2 FO(I cof,liance considerations and interconnection dela–s 
continpe to if,act e-ecption and mankamilit–y Rbe ('''A8s cban.es to clean ener.– 
incentives are e-,ected to reinuorce disci,lined ,roject selection and uavopr s,onsors witb 
ca,ital de,tb2 sp,,l–Ecbain so,bistication and stron. copnter,artiesy

(verall2 tbe uorward optlook refains rompsty Rbe defand uor inurastrpctpre is acceleratin.2 
ca,ital farkets q ,articplarl– ,rivate credit q are increasin.l– ada,tive and hnancin. 
strpctpres are continpin. to evolve to accoffodate new tecbnolo.ies and deliver– 
fodelsy S,onsors and lenders wbo ,roactivel– navi.ate ,erfittin. and sp,,l– cbain risk2 
secpre dpramle revenpe urafeworks and ,prspe sta.ed e-ecption strate.ies will me mest 
,ositioned to ca,tpre tbe ne-t wave ou inurastrpctpre investfent in tbe United Statesy
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